
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  
 
   
 
 

Financial Statements 
 
 

Years Ended 
September 30, 2013 and 2012 

 
 
 
 
 
 
 

 
 
 

 
 
 



 

 

Collins Barrow Toronto LLP 
Collins Barrow Place 
11 King Street West 
Suite 700, Box 27 
Toronto, Ontario 
M5H 4C7  Canada 
 
T.   416.480.0160 
F.   416.480.2646 
 
www.collinsbarrow.com 

This office is independently owned and operated by Collins Barrow Toronto LLP 
The Collins Barrow trademarks are used under License. 

INDEPENDENT AUDITORS' REPORT 
 
 
To the Shareholders of Claim Post Resources Inc. 
 
We have audited the accompanying financial statements of Claim Post Resources Inc., which comprise the statements of 
financial position as at September 30, 2013 and September 30, 2012 and the statements of comprehensive loss, changes in 
equity and cash flows for the years ended September 30, 2013 and September 30, 2012 and a summary of significant 
accounting policies and other explanatory information. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
International Financial Reporting Standards, and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in 
accordance with Canadian generally accepted auditing standards. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal controls. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 
 
We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Opinion 
 
In our opinion, the financial statements present fairly, in all material respects, the financial position of Claim Post Resources 
Inc. as at September 30, 2013 and September 30, 2012, and its financial performance and its cash flows for the years 
ended September 30, 2013 and September 30, 2012 in accordance with International Financial Reporting Standards. 
 
Emphasis of Matter 
 
Without qualifying our opinion, we draw attention to Note 1 in the financial statements which indicates the existence of 
material uncertainties that may cast significant doubt about the company’s ability to continue as a going concern.  
 
 

 
 
 
Collins Barrow Toronto LLP 
Licensed Public Accountants 
Chartered Accountants 
January 27, 2014 
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“Richard Williams”     “Charles Gryba”    
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The accompanying notes are an integral part of these financial statements. 

 
       

 

Statements of Financial Position 

(Expressed in Canadian Dollars) 
 
 

 

As at September 30, 2013 2012 
 $ $ 
Assets   

Current Assets   
  Cash (Note 9) 55,491 1,082,886 

  Receivables and other assets(Note 10) 20,135 49,340 
 75,626 1,132,226 
Non-Current Assets   

  Property, plant and equipment (Note 4) 3,976 5,611 

  Deferred acquisition costs (Note 5) 1,686,025 195,676 

 1,765,627 1,333,513 
   
Liabilities   

Current Liabilities   
Trade and other payables (Notes 11, 13) 638,056 672,928 
Due to related parties (Note 13) 707,189 75,600 

 1,345,245 748,528 
Shareholders’ Equity     

Capital stock (Note 14) 4,427,956 3,449,347 
Shares to be issued (Note 14) 22,500 866,525 
Warrant reserve (Note 15) 1,314,373 1,034,596 
Share-based payments reserve (Note 16) 498,938 309,983 
Deficit  (5,843,385) (5,075,466) 

 420,382 584,985 
 1,765,627 1,333,513 

   

 



 
      

 

Statements of Loss and Comprehensive Loss 
 (Expressed in Canadian Dollars) 

 

 
 

Years ended September 30, 2013 2012 
 $ $ 

Administrative Expenses   

Interest income (20) (214) 

Amortization 1,635 2,406 

Professional fees 266,328 206,420 

General and administrative 113,207 82,803 

Share-based payments (Note 14) 188,955 - 
Shareholder information  43,829 21,960 
Investor relations and travel 49,063 20,856 
Flow-through share premium recovery  - (25,000) 

 (662,997) (309,231) 

Exploration and evaluation expenditures (Notes 5 and 20) (42,771) (226,322) 

Write down of deferred acquisition costs(Note 5) (62,151) - 

Net loss and comprehensive loss for the year (767,919) (535,553) 

   

Loss per share - basic and diluted (0.016) (0.01) 

Weighted average number of shares outstanding – basic and diluted 47,555,315 36,163,831 

   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these financial statements. 



 
       

 

Statements of Changes in Equity 
 (Expressed in Canadian Dollars) 

 

 
 

 Capital Stock   Reserves   
 

Number of 
shares Amount 

Shares to 
be issued  

Share- 
based 

payments Warrants 

Retained 
earnings 
(Deficit) Total 

Balance at October 1, 2011  36,163,831 $ 3,442,347 $                 -  $     309,983 $ 1,034,596 $  (4,539,913) $     247,013 
  Shares issued for cash - - 942,500  - - - 942,500 
  Shares issued for property option payments 200,000 7,000 -  - - - 7,000 
  Share issuance costs – cash - - (75,975)  - - - (75,975) 
  Net loss and comprehensive loss for the year - -   - - (535,553) (535,553) 

Balance at September 30, 2012          36,363,831 $ 3,449,347 $     866,525  $     309,983 $ 1,034,596 $  (5,075,466) $     584,985 
  Shares issued for cash 15,425,000 1,367,500 (942,500)  - - - 425,000 
  Shares issued for property option payments 1,000,000 30,000 22,500  - - - 52,500 
  Share issuance costs  - (28,000) -  - - - (28,000) 
  Share issuance costs – cash - (111,114) 75,975  - - - (35,139) 
  Share issuance costs – broker warrants - (46,220) -  - 46,220 - - 
  Share-based payments - - -  188,955 - - 188,955 
  Reserve on issuance of warrants - (233,557) -  - 233,557 - - 
  Net loss and comprehensive loss for the year - - -  - - (767,919) (767,919) 

Balance at  September 30, 2013         52,788,831 $ 4,427,956 $       22,500  $     498,938 $ 1,314,373 $  (5,843,385) $     420,382 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of these financial statements.

 



 

 
      

 

Statements of Cash Flows 
 (Expressed in Canadian Dollars) 

 

 
 

Years ended September 30, 2013 2012 
Operating activities $ $ 

Net loss for the year (767,919) (535,553) 

Items not involving cash:         
  

Share-based payments 188,955 - 

Amortization 1,635 2,406 

Accrued interest 25,589  

Flow-through share premium recovery - (25,000) 

 (551,740) (558,147) 

   Change in non-cash working capital:    

Receivables and other assets 29,205 187,719 

Trade and other payables  (34,872) 366,866 

 (557,407) (3,562) 

Investing activities   
Write down of deferred acquisition costs 62,151 - 

Additions to deferred acquisition costs (1,500,000) - 

 (1,437,849) - 

Financing activities   
Proceeds received for the issuance of common shares 500,975 866,525 
Loans from related parties 606,000 75,600 
Cost of share issuance (139,114) - 

 967,861 942,125 

(Decrease) increase in cash (1,027,395) 938,563 

Cash at beginning of year 1,082,886 144,323 

Cash at end of year $              55,491 $        1,082,866 

   

 
 
 
 
 
 
 
 
 
 

The accompanying notes are an integral part of financial statements. 

 



 
           

 
Notes Financial Statements 

 (Expressed in Canadian Dollars)  
 

Years Ended September 30, 2013 and 2012 

 
1. NATURE OF OPERATIONS AND GOING CONCERN 

 
Claim Post Resources Inc. (the “Company” or “Claim Post”) was incorporated on September 21, 2005 under 
the laws of the Province of Ontario.   
 
The Company’s head office is located at 141 Adelaide St. W., Suite 903, Toronto, ON, M5H 3L5. The Company 
is an exploration stage company whose current focus is a recently acquired silica sand quarry near Winnipeg, 
Manitoba; the Company also currently has interests in exploration properties in Timmins, Ontario, Canada.  
Substantially all of the Company’s efforts are devoted to financing and developing these properties. There has 
been no determination whether the Company's interests in mineral properties contain mineral reserves which 
are economically recoverable.  
 
On March 31, 2010, the Company received approval of its application to list its common shares on the TSX 
Venture Exchange (“TSX-V”).  Effective April 5, 2010, the Company’s common shares began trading on the 
TSX-V under the trading symbol “CPS”. 

As at September 30, 2013, the Company had a working capital deficiency of $1,269,619 (September 30, 2012 
– working capital of $383,698), had not yet achieved profitable operations, has accumulated losses of 
$5,842,385 (September 30, 2012 - $5,075,466) and expects to incur future losses in the development of its 
business, all of which casts substantial doubt about the Company’s ability to continue as a going concern. 
These financial statements have been prepared on the basis that the Company will continue as a going 
concern and do not reflect the adjustments to the carrying values of assets and liabilities and the reported 
expenses and statement of financial position classifications that would be necessary if the Company 
were unable to realize its assets and settle its liabilities as a going concern in the normal course of 
operations.  Such adjustments could be material.  
 
The business of mining and exploring for minerals involves a high degree of risk and there can be no assurance 
that current exploration programs will result in profitable mining operations.  The recoverability of the carrying 
value of interest in mineral properties and the Company's continued existence is dependent upon the 
preservation of its interest in the underlying properties, the discovery of economically recoverable reserves, the 
achievement of profitable operations, or the ability of the Company to raise additional financing, if necessary, or 
alternatively upon the Company's ability to dispose of its interests on an advantageous basis.  Changes in 
future conditions could require material write-downs to the carrying values.  The Company stakes claims 
strategically and drops claims that are deemed to be of low value claims from time to time. 
 
The Company has historically relied on equity financing to raise capital and expects to be able to continue to do 
so, but its ability to do so may be impacted by the current global situation and economic uncertainties.  
Management has considered how these conditions have impacted the Company’s viability given its current 
capital structure and considers that until the outcome of future financing activities is known there is 
considerable uncertainty about the appropriateness of the use of the going concern basis of accounting. 
 
The Company will require substantial additional funds to further explore and, if warranted, develop its 
exploration properties. The Company has limited financial resources and no current source of recurring 
revenue, and there is no assurance that additional funding will be available to the Company to carry out 
the completion of its planned exploration activities. There can be no assurance that the Company will be 
able to obtain adequate financing in the future or that the terms of such financing will be favourable.  
Failure to obtain such additional financing could result in the delay or indefinite postponement of further 
exploration and property development. The terms of any additional financing obtained by the Company 
could result in substantial dilution to the shareholders of the Company.   
 
Management plans to secure the necessary financing through the issuance of new equity or debt 
instruments and the entering into joint venture arrangements. Nevertheless, there is no assurance that 
these initiatives will be successful.  

 



 
           

 

 
Notes Financial Statements 

 (Expressed in Canadian Dollars)  
 

Years Ended September 30, 2013 and 2012 

  
2. BASIS OF PREPARATION 

 
2.1 Statement of compliance 
 
These financial statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”). 
 
These financial statements were authorized for issuance by the Board of Directors of the Company on January 
27, 2014.   
 
2.2 Basis of presentation and functional and presentation currency 
 
These financial statements have been prepared on a going concern basis, under the historical cost convention, 
except fair value through profit and loss assets which are carried at fair value, and have been prepared using 
the accrual basis of accounting except for cash flow information, as explained in the accounting policies set out 
in Note 3.  
 
The financial statements are presented in Canadian Dollars, which is the functional currency of the Company. 
 
2.3 Adoption of new and revised standards and interpretations 
 
Certain pronouncements were issued by the IASB or the International Financial Reporting Interpretations 
Committee (“IFRIC”) that are mandatory for accounting periods after January 1, 2013 or later periods. Many are 
not applicable or do not have a significant impact to the Company and have been excluded from the table 
below. 

 
• IFRS 7 ‘Financial Instruments, Disclosures’ - effective for annual periods beginning on or after January 1, 

2013, IFRS 7 has been amended to provide more extensive quantitative disclosures for financial 
instruments that are offset in the statement of financial position or that are subject to enforceable master 
netting similar arrangements. 

• IFRS 9 ‘Financial Instruments: Classification and Measurement’ – effective for annual periods beginning 
on or after January 1, 2015, with early adoption permitted, introduces new requirements for the 
classification and measurement of financial instruments.   

• IFRS 12 ‘Disclosure of Interests in Other Entities’ - effective for annual periods beginning on or after 
January 1, 2013, with early adoption permitted, requires the disclosure of information that enables users of 
financial statements to evaluate the nature of, and risks associated with its interests in other entities and 
the effects of those interests on its financial position, financial performance and cash flows. 

• IFRS 13 ‘Fair Value Measurement’ - effective for annual periods beginning on or after January 1, 2013, 
with early adoption permitted, provides the guidance on the measurement of fair value and related 
disclosures through a fair value hierarchy. 

• IAS 28 ‘Investments in Associates and Joint Ventures’ – revised the existing standards and prescribes the 
accounting for investments and sets out the requirements for the application of the equity method when 
accounting for investments in associates and joint ventures (effective January 1, 2013).  

• IAS 32 ‘Financial instruments, Presentation’ – In December 2011, effective for annual periods beginning 
on or after January 1, 2014, IAS 32 was amended to clarify the requirements for offsetting financial assets 
and liabilities.  The amendments clarify that the right of offset must be available on the current date and 
cannot be contingent on a future date. 

 
Management anticipates that the above standards will be adopted in the Company’s financial statements for 
the period beginning October 1, 2013, and is evaluating the impact of the adoption of these standards or 
amendments on the financial statements of the Company. 
 
 

 



 
           

 

 
Notes Financial Statements 

 (Expressed in Canadian Dollars)  
 

Years Ended September 30, 2013 and 2012 

  
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

3.1 Deferred acquisition costs 
 
Costs of acquiring claims are capitalized as deferred acquisition costs on an area of interest basis pending 
determination of the technical feasibility and the commercial viability of the project. 
 
Amounts received from other parties to earn an interest in the Company’s mining properties are applied as a 
reduction of the deferred acquisition costs. 
 
All exploration and evaluation costs, net of incidental revenues, are charged to operations on the Statement of  
Loss and Comprehensive Loss under the heading “Exploration and evaluation expenditures” in the period 
incurred until such time as it has been determined that a property has economically recoverable reserves, in 
which case subsequent exploration costs and the costs incurred to develop the property are first tested for 
impairment and then capitalized into property, plant and equipment (“PPE”). On the commencement of 
commercial production, depletion of each mining property will be provided on a unit‐of‐production basis using 
estimated resources as the depletion base. 
 
Deferred acquisition costs are assessed for impairment if facts and circumstances suggest that the carrying 
amount exceeds the recoverable amount (Note 3.11). 
 
Ownership in mineral properties involves certain risks due to the difficulties in determining the validity of certain 
claims as well as the potential for problems arising from the frequently ambiguous conveyance history 
characteristics of many mining interests. The Company has investigated the ownership of its mineral properties 
and, to the best of its knowledge, ownership of its interests are in good standing. 
 
3.2 Property, plant and equipment (“PPE”) 
 
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment 
losses. The cost of an item of PPE consists of the purchase price, any costs directly attributable to bringing the 
asset to the location and condition necessary for its intended use and an initial estimate of the costs of 
dismantling and removing the item and restoring the site on which it is located. Depreciation is provided at rates 
calculated to write off the cost of PPE, less their estimated residual value, using the straight-line method over 
the following expected useful lives: 

 
• Software 3 years 
• Office Furniture  4 - 5 years 
• Equipment 3 years 
• Vehicle 4 years 

 
An item of PPE is derecognized upon disposal, when held for sale or when no future economic benefits are 
expected to arise from the continued use of the asset. Any gain or loss arising on disposal of the asset, 
determined as the difference between the net disposal proceeds and the carrying amount of the asset, is 
recognized in the statement of comprehensive loss. 

 



 
           

 

 
Notes Financial Statements 

 (Expressed in Canadian Dollars)  
 

Years Ended September 30, 2013 and 2012 

  
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
3.3 Provisions and asset retirement obligations (“ARO”) 
 
The Company recognizes liabilities for statutory, contractual, constructive or legal obligations, including those 
associated with the reclamation of mineral properties and PPE, when those obligations can be estimated 
reliably and result from the acquisition, construction, development or normal operation of the assets. Initially, a 
liability for an asset retirement obligation is recognized at its fair value in the period in which it is incurred. Upon 
initial recognition of the liability, the corresponding asset retirement obligation is added to the carrying amount 
of the related asset and the cost is amortized as an expense over the economic life of the asset using either the 
unit‐of‐production method or the straight‐line method, as appropriate.  Following the initial recognition of the 
asset retirement obligation, the carrying amount of the liability is increased for the passage of time and adjusted 
for changes to the current market‐based discount rate, amount or timing of the underlying cash flows needed to 
settle the obligation. 
 
As at September 30, 2013 no provisions have been recorded and no asset retirement obligations have been 
incurred to date. 
 
3.4 Share-based payments 

 
Share-based payment transactions 
 
Employees (an individual is classified as an employee when the individual is an employee for legal or tax 
purposes (direct employee) or provides services similar to those performed by a direct employee, including 
Directors of the Company) of the Company receive a portion of their remuneration in the form of share‐based 
payment transactions, whereby employees receive equity instruments as consideration for services rendered 
(“equity‐settled transactions”). 

 
For equity settled transactions, the Company measures goods or services at their fair value, unless that fair 
value cannot be estimated reliably, in which case the Company measures their value by reference to the fair 
value of the equity instruments granted. Fair values of share-based payments (including stock options) are 
determined based on estimated fair values at the time of grant using the Black-Scholes option pricing model 
using the management assumptions disclosed in Note 14(c) and Note 15 for stock options and warrants, 
respectively. 
 
Equity settled transactions 
 
The costs of equity‐settled transactions with employees are measured by reference to the fair value at the date 
on which they are granted. 

 
The costs of equity‐settled transactions are recognized, together with a corresponding increase in equity, over 
the period in which the performance and/or service conditions are fulfilled, ending on the date on which the 
relevant employees become fully entitled to the award (“the vesting date”). The cumulative expense is 
recognized for equity‐settled transactions at each reporting date until the vesting date reflects the Company’s 
best estimate of the number of equity instruments that will ultimately vest. The profit or loss charge for a period 
represents the movement in cumulative expense recognized as at the beginning and end of that period and the 
corresponding amount is represented in share-based payment reserve. 

 



 
           

 

 
Notes Financial Statements 

 (Expressed in Canadian Dollars)  
 

Years Ended September 30, 2013 and 2012 

  
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
3.4 Share-based payments (continued) 

 
Equity settled transactions (continued) 

 
No expense is recognized for awards that do not ultimately vest, except for awards where vesting is conditional 
upon a market condition, which are treated as vesting irrespective of whether or not the market condition is 
satisfied provided that all other performance and/or service conditions are satisfied. 

 
Share-based payment arrangements in which the Company receives goods or services as consideration for its 
own equity instruments are accounted for as equity-settled share-based payment transactions. These 
transactions are measured at the fair value of goods or services received, unless that fair value cannot be 
estimated reliably, in which case, they are measured indirectly, by reference to the fair value of the equity 
instruments granted. 
 
Where the terms of an equity‐settled award are modified, an additional expense is recognized for any 
modification which increases the total fair value of the share‐based payment arrangement, or is otherwise 
beneficial to the employee, as measured at the date of modification. 

 
3.5 Taxation 

 
Deferred income tax 
 
Deferred income tax is provided using the liability method on temporary differences at the date of the statement 
of financial position between the tax bases of assets and liabilities and their carrying amounts for financial 
reporting purposes. 
 

Deferred income tax liabilities are recognized for all taxable temporary differences, except: 
 

•  where the deferred income tax liability arises from the initial recognition of goodwill or of an asset or 
liability in a transaction that is not a business combination and, at the time of the transaction, affects 
neither the accounting profit nor taxable profit or loss; and 

•  in respect of taxable temporary differences associated with investments in subsidiaries, associates 
and interests in joint ventures, where the timing of the reversal of the temporary differences can be 
controlled and it is probable that the temporary differences will not reverse in the foreseeable future. 

 
Deferred income tax assets are recognized for all deductible temporary differences, carry forward of unused tax 
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against which 
the deductible temporary differences and the carry forward of unused tax credits and unused tax losses can be 
utilized, except: 

 

• where the deferred income tax asset relating to the deductible temporary difference arises from the 
initial recognition of an asset or liability in a transaction that is not a business combination and, at the 
time of the transaction, affects neither the accounting profit nor taxable profit or loss; and 

• in respect of deductible temporary differences associated with investments in subsidiaries, associates 
and interests in joint ventures, deferred income tax assets are recognized only to the extent that it is 
probable that the temporary differences will reverse in the foreseeable future and taxable profit will be 
available against which the temporary differences can be utilized. 

 

 



 
           

 

 
Notes Financial Statements 

 (Expressed in Canadian Dollars)  
 

Years Ended September 30, 2013 and 2012 

  
3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

3.5 Taxation (continued) 
 
The carrying amount of deferred income tax assets is reviewed at each date of the statement of financial 
position and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to 
allow all or part of the deferred income tax asset to be utilized. Unrecognized deferred income tax assets are 
reassessed at each date of the statement of financial position and are recognized to the extent that it has 
become probable that future taxable profit will allow the deferred tax asset to be recovered. 

 
Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year 
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or 
substantively enacted at the date of the statement of financial position. 

 
Deferred income tax relating to items recognized directly in equity is recognized in equity and not in the 
statement of comprehensive income. 
 
Deferred income tax assets and deferred income tax liabilities are offset if, and only if, a legally enforceable 
right exists to set off current tax assets against current tax liabilities and the deferred tax assets and liabilities 
relate to income taxes levied by the same taxation authority on either the same taxable entity or different 
taxable entities which intend to either settle current tax liabilities and assets on a net basis, or to realize the 
assets and settle the liabilities simultaneously, in each future period in which significant amounts of deferred tax 
assets or liabilities are expected to be settled or recovered. 
 
3.6 Valuation of equity instruments in private placements 
 
The Company has adopted a residual method with respect to the measurement of common shares and 
warrants issued as private placement units. Warrants attached to units are valued based on the fair value of the 
warrants using the Black-Scholes option pricing model and the market price of the shares at the time of 
financing, and the difference between the proceeds raised and the value assigned to the warrants is the 
residual fair value of the shares. 
 
The proceeds from the issue of units are allocated between share capital and reserve for warrants. If and when 
the warrants are exercised, the applicable amounts of reserve for warrants are transferred to capital stock. Any 
consideration paid on the exercise of the warrants is credited to capital stock.  
 
3.7 Loss per share 
 
The basic loss per share is computed by dividing the net loss by the weighted average number of common 
shares outstanding during the year. The diluted loss per share amounts are calculated by dividing net profit 
attributable to common shareholders by the weighted average number of shares outstanding during the year 
plus the weighted average number of shares that would be issued on the conversion of all the dilutive potential 
ordinary shares into common shares, which comprise warrants and stock options granted.  During the years 
ended September 30, 2013 and 2012, shares issuable on exercise of all the outstanding stock options and 
warrants were not included in the computation of diluted loss per share as the effect would have been anti-
dilutive. 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
3.8 Financial assets 
 
All financial assets are initially recorded at fair value and designated upon inception into one of the following 
four categories: held‐to‐maturity, available‐for‐sale, loans‐and-receivables or at fair value through profit or loss 
(“FVTPL”). 

 
Financial assets classified as FVTPL are measured at fair value with unrealized gains and losses recognized 
through the statement of comprehensive loss. The Company’s cash is classified as FVTPL. 

 
Financial assets classified as loans‐and‐receivables are measured at amortized cost. The Company’s 
receivables and other assets are classified as loans‐and-receivables. 

 
Transactions costs associated with FVTPL financial assets are expensed as incurred, while transaction costs 
associated with all other financial assets are included in the initial carrying amount of the asset. 

 
3.9 Financial liabilities 
 
All financial liabilities are initially recorded at fair value and designated upon inception as either FVTPL or 
other‐financial‐liabilities. 

 
Financial liabilities classified as other‐financial‐liabilities are initially recognized at fair value less directly 
attributable transaction costs. After initial recognition, other‐financial-liabilities are subsequently measured at 
amortized cost using the effective interest method.  The effective interest method is a method of calculating the 
amortized cost of a financial liability and of allocating interest expense over the relevant period. The effective 
interest rate is the rate that exactly discounts estimated future cash payments through the expected life of the 
financial liability, or, where appropriate, a shorter period. The Company’s trade and other payables and due to 
related parties are classified as other‐financial‐liabilities. 

 
Financial liabilities classified as FVTPL include financial liabilities held for trading and financial liabilities 
designated upon initial recognition as FVTPL. Derivatives, including separated embedded derivatives are also 
classified as held for trading unless they are designated as effective hedging instruments. Fair value changes 
on financial liabilities classified as FVTPL are recognized through the statement of comprehensive loss. At 
September 30, 2013 and September 30, 2012 the Company has not classified any financial liabilities as 
FVTPL. 
 
3.10 Impairment of financial assets 

 
The Company assesses, at each date of the statement of financial position, whether a financial asset is 
impaired. 

 
Assets carried at amortized cost 
 
A financial asset not carried at fair value through profit or loss is assessed if there is objective evidence that an 
impairment loss on assets carried at amortized cost has been incurred, the amount of the loss is measured as 
the difference between the asset’s carrying amount and the present value of estimated future cash flows 
discounted at the financial asset’s original effective interest rate. The carrying amount of the asset is then 
reduced by the amount of the impairment. The amount of the loss is recognized in profit or loss. 
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
3.10 Impairment of financial assets (continued) 
 
Assets carried at amortized cost (continued) 

 
If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related 
objectively to an event occurring after the impairment was recognized, the previously recognized impairment 
loss is reversed to the extent that the carrying value of the asset does not exceed what the amortized cost 
would have been had the impairment not been recognized. Any subsequent reversal of an impairment loss is 
recognized in profit or loss. 
 
In relation to receivables and other assets, a provision for impairment is made and an impairment loss is 
recognized in profit and loss when there is objective evidence (such as the probability of insolvency or 
significant financial difficulties of the debtor) that the Company will not be able to collect all of the amounts due 
under the original terms. The carrying amount of the receivable is reduced through use of an allowance 
account. Impaired debts are written off against the allowance account when they are assessed as uncollectible. 

 
3.11 Impairment of non-financial assets 
 
At each date of the statement of financial position, the Company reviews the carrying amounts of its tangible 
and intangible assets to determine whether there is an indication that those assets have suffered an impairment 
loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the 
extent of the impairment loss (if any). For the purpose of impairment testing, assets are grouped together into 
the smallest group of assets that generates cash inflows from continuing use that are largely independent of the 
cash inflows of other assets or groups of assets (the cash-generating unit). 

 
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre‐tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset. 

 
If the recoverable amount of an asset (or cash‐generating unit) is estimated to be less than its carrying amount, 
the carrying amount of the asset (or cash‐generating unit) is reduced to its recoverable amount. An impairment 
loss is recognized immediately in the statement of comprehensive loss. 

 
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is 
increased to the revised estimate of its recoverable amount, to the extent that the increased carrying amount 
does not exceed the carrying amount that would have been determined had no impairment loss been 
recognized for the asset (or cash‐generating unit) in prior years. 
 
3.12 Cash  
 
Cash in the statement of financial position is comprised of cash held at a Canadian chartered bank. 
 
3.13 Related party transactions 
 
Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party or 
exercise significant influence over the other party in making financial and operating decisions. Parties are also 
considered to be related if they are subject to common control or common significant influence, related parties 
may be individuals or corporate entities. A transaction is considered to be a related party transaction when 
there is a transfer of resources or obligations between related parties.  
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

3.14 Significant accounting judgments and estimates 
 
The preparation of these financial statements requires management to make judgements and estimates and 
form assumptions that affect the reported amounts of assets and liabilities at the date of the financial 
statements and reported amounts of revenues and expenses during the reporting period. On an ongoing basis, 
management evaluates its judgements and estimates in relation to assets, liabilities, revenue and expenses.  
Management uses historical experience and various other factors it believes to be reasonable under the given 
circumstances as the basis for its judgements and estimates.  Actual outcomes may differ from these estimates 
under different assumptions and conditions.  
 
The most significant estimates relate to, but are not limited to, the following: 
 

• determination of the flow-through share premium requires the use of estimates when calculating the 
premium associated with the issuance of flow-through shares compared with common shares; 
 

• the calculation of the fair value of share‐based payments requires the use of estimates of inputs in the 
Black-Scholes option pricing valuation model; 

 
• the Company assess the carrying value of deferred acquisition costs at each reporting date to 

determine whether any indication of impairment exists. When an impairment exists, the calculation of 
recoverable amount requires the use of estimates and assumptions such as long-term commodity 
prices, discount rates, recoverable metals, and operating performance; and 
 

• assessment of the going concern presumption as detailed in Note 1 to the financial statements. 
 
3.15 Flow-through shares 
 
The obligation to renounce tax deductions at the time of issuance of flow-through shares is recorded as a 
liability in accordance with IAS 37, “Provisions, Contingent Liabilities and Contingent Assets” measured using a 
residual or a relative fair value method. This obligation is released into the statement of comprehensive loss as 
a gain as and when the Company incurs qualifying expenditures (i.e. fulfilling its obligation to renounce tax 
attributes). 
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4. PROPERTY, PLANT AND EQUIPMENT  
 
 Office 

Furniture 
Software Equipment Vehicle Total 

Cost      

As at October 1, 2011 7,450   4,639 3,850 14,272 30,211 
Additions - - - - - 
As at September 30, 2012 $          7,450 $          4,639 $          3,850 $        14,272 $        30,211 
Additions - - - - - 
As at September 30, 2013 $          7,450 $          4,639 $          3,850 $        14,272 $        30,211 

      
Accumulated depreciation      

As at October 1, 2011 5,566 3,725 1,348 11,555 22,194 
Amortization expense 565 392 770 679 2,406 
As at September 30, 2012 $          6,131 $          4,117 $          2,118 $        12,234 $         24,600 
Amortization expense 396 183 547 509 1,635 
As at September 30, 2013 $          6,527 $          4,300 $          2,665 $        12,743 $         26,235 

      
Net book value      

As at September 30, 2012 $          1,319 $            522 $          1,823 $          1,947 $           5,611 

As at September 30, 2013 $             923 $            339 $          1,185 $          1,529 $           3,976 
 
 
5. DEFERRED ACQUISITION COSTS 

 September 30,  
2012 

Acquisition 
Costs Write Down 

September 30,  
2013 

Mineral properties:     
The Seymourville Frac Sand Project:     
     Seymourville Property $                -  1,500,000 -   $    1,500,000 
     Manigotagan Property  - 30,000 -              30,000 
Timmins Area Project Claims (formerly 
the Kamiskotia Property) 195,676 22,500 (62,151)            156,025 
Balance, end of year $    195,676 1,552,500 (62,151)   $    1,686,025 
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5. DEFERRED ACQUISITION COSTS (continued) 
 

The Seymourville Frac Sand Project 
 
Seymourville Property 
 
On April 16, 2013, the Company announced that it successfully completed the 100% acquisition of nine 
contiguous silica sand quarry leases (the “Seymourville Property”), pursuant to an LOI announced on August 
27, 2012 with Char-Crete Ltd. (“Char Crete”), a private company. The property encompasses approximately 
428 hectares (1,050 acres), which is subject to certain production royalties.  The property is located 6km from 
a paved highway near Seymourville, 200km north-east of Winnipeg, Manitoba, Canada. 
 
Under the agreement, Claim Post acquired a 100% interest in the Seymourville Property by incurring a series 
of cash payments as per the following schedule: 
 

1. October 3, 2012 - $800,000 cash payment (paid);  
2. January 24, 2013 - $400,000 cash payment (paid) 
3. March 27, 2013 - $300,000 cash payment (paid) 

 
In addition to the cash payments the vendor is entitled to receive royalty payments payable within 90 days 
after each three (3) month period ending March 31st, June 30th, September 30th and December 31st of each 
calendar year as follows: 
 

1. On frac sand sold: 
 

• $1.00 per tonne on frac sand from the Seymourville Property 
• $1.00 per tonne on frac sands from any newly staked properties within a 10km radius of the 

Seymourville Property (excluding lands of Native Groups) 
• Royalty payments will only be made on tonnes of frac sand that is sold, delivered and paid for, not 

on frac sand that is stockpiled or in transit 

2. On pit sand, gravel, rock, kaolinite or clay: 
 

• $0.50 per tonne on such products from the Seymourville Property 
• $0.50 per tonne on such products from any newly staked properties within a 10km radius of the 

Seymourville Property (excluding lands of Native Groups) 
•  Royalty payments will only be made on tonnes sold, delivered and paid for, not stockpiled or in 

transit 
 

3.  On foundry sands, smelter flux, glass and similar products: 
 

•  $0.50 per tonne on such products from the Seymourville Property 
•  $0.50 per tonne on such products from any newly staked properties within a 10km radius of the 

Seymourville Property (excluding lands of Native Groups) 
• Royalty payments will only be made on tonnes sold, delivered and paid for; not stockpiled or in 

transit 
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5.   DEFERRED ACQUISITION COSTS (continued) 

 
The Seymourville Frac Sand Project (continued) 

 
Seymourville Property (continued) 
 
On July 5th, 2013 Claim Post received notice from legal counsel for Simmons Construction Limited 
(“Simmons Group”) requesting information on the purchase of leases from Char Crete in connection with the 
Seymourville Property. The notice indicated that Simmons Group, acting on its own behalf and as agent for 
others, holds a debenture from Char Crete that creates a security interest in the undertaking and all the 
assets of Char Crete. The Simmons Group claim purports to include the nine quarry leases purchased by 
Claim Post. The total principal amount of the debenture on all Char Crete assets is $1,243,458.  
 
Simmons Group registered its security interest under the Manitoba Personal Property Security Act on January 
15, 2013, after Claim Post had purchased these leases from Char Crete. The Simmons Group debenture was 
executed on November 29, 2012. Accordingly, Claim Post takes the position that the Simmons Group security 
interest did not attach to the Char Crete quarry leases as they were not owned by Char Crete as at the date of 
the debenture. The status of this claim remains unchanged as of January 27, 2014. 
 
Manigotagan Property 
 
On June 18, 2013, the Company entered into an agreement to purchase the Manigotagan Frac Sand Project 
(“Manigotagan Property”) from Gossan Resources Limited GSS-V (“Gossan”). The property encompasses 
nine quarry leases (306 hectares) and is contiguous to Claim Post’s wholly-owned Seymourville Property (428 
hectares). The properties are located 6km from a paved highway 200km north-east of Winnipeg, Manitoba, 
Canada.  

 
The total payable to Gossan for the purchase of the Manigotagan Property subject to regulatory approval will 
be as follows:  
 

1) 1,000,000 common shares of Claim Post or $50,000, at Claim Post’s sole discretion on 
signing the Agreement (shares issued on July 18, 2013 upon receipt of regulatory approval);  
 

2) 2,000,000 common shares of Claim Post or $200,000, at Claim Post’s sole discretion on or 
before the day which is 6 months after the signing of the Agreement (shares issued on 
December 9, 2013); 

3) $350,000 payable 12 months after the signing of the Agreement;  
 

4) $350,000 payable 18 months after the signing of the Agreement;  
 

5)   $430,000 payable 24 months after the signing of the Agreement.  
 

By purchasing the Manigotagan Property, Claim Post is obligated to pay a Royalty Interest (collectively “The 
Royalty”) to Gossan in the amount of $1.00 dollar per tonne of frac sand plus $0.50 per tonne for other silica 
sand or clay products sold from the Manigotagan Property. Claim Post can acquire 50% of the Royalty for 
$1,500,000 any time after the Company completes the property payments.  
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5. DEFERRED ACQUISITION COSTS (continued) 

  
Timmins Area Project Claims (formerly the Kamiskotia Property) 
 
The Timmins Area Project staked claims are 272 claim units located in the Godfrey, Turnbull, Jamieson, Robb 
and Mountjoy Townships.  Of these claims units purchased in 2005, 162 are subject to a 3% NSR royalty 3% 
NSMR, of which up to 2% can be acquired for $1 Million per 1% within one (1) year of the Company making a 
production decision relating to the said claims.  The claims previously subject to a 1% royalty were dropped 
along with 4 low priority 3% NSR claims; the royalty holders allocated assessment credits to maintain the 
main claim group.  Claim Post maintained 110 claim units in Mountjoy Township.  As such, the Company has 
recorded a write-down on the Statement of Loss and Comprehensive Loss in the amount of $62,151. 
 

Dayton Porcupine Claims Project 
 
On May 10, 2010, the Company completed the acquisition of a 100% interest in 49 patented claims in Deloro 
and Ogden Townships, nine miles south of Timmins.  The acquisition includes 40 patented claims covering 
the historical Dayton Porcupine claims and 8 patented claims formerly owned by McLaren Porcupine Mines 
Inc. The final single patented claim is adjacent to the historical Faymar Mine. The purchase price was $5,000 
cash, plus one million (1,000,000) common shares of the Company at a price of $0.25 per share for 100% 
ownership of both the patented surface and patented mining rights, subject to an aggregate total 3% Net 
Smelter Royalty (“NSR”). On acquisition of the claims, the Company has also assumed the liability of 
approximately $210,000 in property taxes that are in arrears to the Township, which has been included in 
accounts payable and accrued liabilities and exploration and evaluation expenditures.   
 
During the year ended September 30, 2013, the Company received notice from the City of Timmins that 
failure to pay the property taxes in arrears by August 20, 2013 will result in loss of the surface rights of the 
property. As these properties are not currently being explored or developed, the Company has determined 
that the cost to maintain the related surface rights outweighs the benefits, and that payment of this tax liability 
would drain the Company of financial resources that would be better spent on properties that the Company is 
focused on advancing, such as the Seymourville Property or the recent agreement entered into on the 
Manigotagan Property.  

 
Racetrack Property Option 
 
On September 13, 2010 the Company entered into an option agreement to earn up to a 100% interest in 103 
claim units and 12 patented claims (Racetrack Property Option) from Electra Gold Ltd. The claims are in 
Ogden Township and will add a 7 km western extension (12 km total length) to Claim Post’s 100% owned 
Dayton Porcupine Claims, Kamiskotia Property, located 10 km south of Timmins, Ontario. 
 
Under the option agreement, Claim Post is the operator of the Racetrack Property and has earned a 50% 
interest in the 115 units or claims by incurring a series of cash payments and/or share issuances plus 
exploration expenditures, as per the following schedule: 

 
1. On signing: $20,000 cash (paid) plus 200,000 Claim Post shares (issued) and $120,000 of exploration 

work within 9 months (completed); 
 

2. September 13, 2012: $50,000 cash payment or 200,000 Claim Post shares, at Claim Post’s option 
(200,000 Claim Post shares were issued). 
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5. DEFERRED ACQUISITION COSTS (continued) 

  
Timmins Area Project Claims (formerly the Kamiskotia Property) (continued) 
 

Claim Post can increase its interest in the 115 units or claims to 100% by incurring a series of cash 
payments or share issuances plus exploration expenditures, as per the following schedule: 

 
3. September 13, 2013: $200,000 cash payment or issuance of 500,000 Claim Post shares, at Claim 

Post’s option (500,000 shares were included in shares to be issued); and 
 
4. September 13, 2014: $750,000 cash payment or issuance of 1,500,000 Claim Post shares, at Claim 

Post’s option; this would complete the option to earn a 100% interest. 
 

The Racetrack claims are subject to underlying NSR royalties with royalty buyout clauses. The 103 staked 
units have a 2% NSR royalty, with $1 million dollar buyout for 1% NSR and the 12 patented claims have a 3% 
NSR royalty with a $1 million dollar buyout of 2% NSR. 
 
 

6. EXPLORATION AND EVALUATION EXPENDITURES 
 
Exploration and evaluation expenditures  September 30,                

2013 
September 30,    

2012 

Geological $ - $ 4,130 
Drilling - 6,570 
Assaying - 41,100 
Consulting 4,778 37,635 
Other exploration and evaluations expenditures 37,993 136,887 

 $                42,771 $ 226,322 
 

 
The evaluation and exploration expenditures for the Company are broken down as follows: 

 
  Year Ended Cumulative to 

date 
 September 

30, 2013 
September 

30, 2012 
 

    
Seymourville Frac Sand Project $      13,241 $                - $         13,241 
Timmins Area Project Claims 
(formerly the Kamiskotia Property) 29,530 226,322 3,797,306 

Exploration and evaluation costs $      42,771 $    226,322 $    3,810,547          
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7. CAPITAL MANAGEMENT 

 
The Company manages its capital structure and makes adjustments to it, based on the funds available to the 
Company, in order to support the acquisition, exploration and development of mineral properties and to 
ensure it continues as a going concern.  The Board of Directors does not establish quantitative return on 
capital criteria for management, but rather relies on the expertise of the Company’s management to sustain 
future development of the business. 
 
All of the properties in which the Company currently has an interest are in the exploration stage with no 
operating revenues; as such, the Company is dependent on external financing to fund its activities. In order to 
carry out the planned exploration and pay for administrative costs, the Company will spend its existing 
working capital and raise additional amounts as needed. The Company will continue to assess new properties 
and seek to acquire an interest in additional properties if it feels there is sufficient geologic or economic 
potential and if it has adequate financial resources to do so. 
 
There has been significant market turbulence worldwide due to the credit crisis and potential of a global 
recession. These market conditions have and are expected to continue to have an adverse impact on the 
ability of junior mining exploration companies to secure equity funding.  The Company has historically relied 
on equity financing to raise capital and will continue its attempts to do so. Subsequent to the year ended 
September 30, 2013, the Company announced its intention to raise up to $2,500,000 through the issuance of 
a combination of flow-through and non-flow-through shares (Note 19). Prior to announcing this financing, the 
Company had decided to utilize debt facilities to fund the Seymourville Property acquisition (Notes 5 and 13) 
and cover other working capital needs since at the time the Company was unable to secure equity financing.   
 
Management has considered how these conditions have impacted the Company’s viability given its current 
capital structure and until the outcome of future financing activities is known there is considerable uncertainty 
about the appropriateness of the use of the going concern basis of accounting. 
 
Management reviews its capital management approach on an ongoing basis and believes that this approach, 
given the relative size of the Company, is reasonable. 
 
There were no changes in the Company's approach to capital management during the years ended 
September 30, 2013 and 2012. As at September 30, 2013, the Company is not subject to externally imposed 
capital requirements. 
 
 

8. MANAGEMENT OF FINANCIAL AND OTHER RISK 
 
The Company’s financial instruments are exposed to financial and other risks as summarized below: 
 
Fair value 
 
As at September 30, 2013, the carrying and fair value amounts of the Company's cash, receivables and other 
assets, trade and other payables and due to related parties are approximately equivalent due to the relatively 
short periods to maturity. Fair value represents the amount that would be exchanged in an arm’s length 
transaction between willing parties and is best evidenced by a quoted market price if one exists.   

Fair value estimates are made at a specific point in time, based on relevant market information and information 
about financial instruments. These estimates are subject to and involve uncertainties and matters of significant 
judgment and, therefore, cannot be determined with precision. Changes in assumptions could significantly 
affect the estimates.  
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8.    MANAGEMENT OF FINANCIAL AND OTHER RISK (continued) 
 

A summary of the Company's risk exposures as it relates to financial instruments are reflected below: 
 

i) Credit risk 
 

The Company's credit risk is primarily attributable to cash and receivables and other assets included in 
current assets. The Company has no material concentration of credit risk arising from operations. Cash 
consists of bank deposits, which are held by a Canadian chartered bank, and management believes the risk 
of loss is remote. The Company’s receivables and other assets are normally collected within a 60-90 day 
period. The Company has not experienced any significant collection issues to September 30, 2013. 
 
The Company’s maximum exposure to credit risk as at September 30, 2013 is the carrying value of cash and 
receivables and other assets (excluding HST receivable) (Note 10) in the amount of $65,375 (September 30, 
2012 - $1,110,850). 
 
ii) Liquidity risk 

 
The Company’s approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet 
liabilities when due and ensuring an adequate supply of funds to enable the Company to carry out its intended 
programs. As at September 30, 2013, the Company had a cash balance of $55,491 (September 30, 2012 - 
$1,082,886) to settle current liabilities of $1,345,245 (September 30, 2012 - $748,528). All of the Company’s 
financial trade liabilities have contractual maturities of less than one year and are subject to normal trade 
terms. On January 16, 2013, and revised on March 27, 2013, the Company also entered into a loan 
agreement in the amount of $475,000, which bears interest at a rate of prime plus 5%, and a promissory note 
of $25,000, which is non-interest bearing and due on demand (Note 13). The working capital deficiency of the 
Company is $1,269,619 (September 30, 2012 – working capital of $383,698).  The interest payable on the 
loan agreement will further impact the Company’s liquidity risk and working capital deficiency in the short-
term. The Company is seeking additional financing to fund the exploration of the Seymourville Frac Sand 
Project and address this working capital deficiency. 

 
iii) Price risk 

 
The Company is exposed to price risk with respect to commodity prices. Changes in commodity prices will 
impact the economics of development of the Company’s mineral properties.  The Company closely monitors 
commodity prices to determine the appropriate course of action to be taken by the Company.  Price risk is 
remote since the Company is not currently a revenue producing entity. However, commodity prices effect the 
market evaluation of exploration and development companies impacting the ability to finance its activities in 
general. 

 
iv) Interest rate risk 

 
The Company's current policy is to invest excess cash in investment-grade short-term deposit certificates 
issued by its banking institutions. The Company periodically monitors the investments it makes and is 
satisfied with the credit ratings of its banks. Management considers interest rate risk to be minimal given that, 
as at September 30, 2013 and 2012, no amounts were held in short-term deposit certificates. 
 
In terms of interest rate risk on the related party loans outstanding, the Company has repaid all but one of the 
loans subsequent to September 30, 2013. Management believes there is minimal risk that the interest rate on 
the remaining loan would change significantly prior to being repaid. 
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9. CASH  

 
The balance at September 30, 2013, consists of $55,491 (September 30, 2012 - $1,082,886) on deposit with a 
major Canadian bank. 
 
 

10.  RECEIVABLES AND OTHER ASSETS 
 

The Company’s receivables and other assets arise from two main sources: 1) prepaids; and 2) harmonized 
sales tax (“HST”) receivable from government taxation authorities. These are broken down as follows: 

 

  
As at September 30, 2013 September 30, 2012 
Prepaids $          9,884 $        27,964 
HST receivable 10,251 21,376 
Total Receivables and other assets $        20,135          $        49,340          

 
 
11. TRADE AND OTHER PAYABLES 
 

Trade and other payables of the Company are principally comprised of amounts outstanding for trade 
purchases relating to exploration activities and amounts payable for operating and financing activities.  The 
usual credit period taken for trade purchases is between 30 to 90 days. 

 
The following is an aged analysis of the trade and other payables: 

 

  
As at September 30, 2013 September 30, 2012 
Less than 1 month $         82,720 $       303,343 
Over 3 months* 555,336 369,585 
Total Trade and Other Payables $       638,056        $       672,928        

*Included in this balance is $276,903 (September 30, 2012 - $276,530) in property taxes relating to the acquisition of the Dayton 
Porcupine Claims (Note 5). 
 
 

12. KEY MANAGEMENT COMPENSATION 
 
The financial statements include balances and transactions with directors and/or officers of the Company.   
 

These expenditures are summarized as follows: 
Years ended September 30, 2013 2012 

Legal fees paid to an officer’s firm $          64,287 $          26,645 
Management and consulting fees $          65,400 $          63,400 
Share-based payments $        129,955 $                    -  

 
In accordance with International Accounting Standards (“IAS”) 24, Related Party Disclosures, key 
management personnel are those persons having authority and responsibility for planning, directing and 
controlling the activities of the Company directly or indirectly, including any directors (executive and non-
executive) of the Company. 
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13. DUE TO RELATED PARTIES  

 
As at September 30, 2013, the trade and other payables balance includes related party amounts of $68,389 
(September 30, 2012 - $90,045). The related parties relate to entities over which executive management and 
directors have control or significant influence. 

 
On May 1, 2012, and revised on June 30, 2012, September 4, 2012 , March 27, 2013 and June 27, 2013 the 
Company executed a Promissory Note in the amount of $181,600 to DPM Mining Inc., an entity controlled by 
a director of the Company (hereinafter called the “Holder”).  Under the terms of the Promissory Note the 
principal owing shall become due and be paid in full on demand, which demand may be made by the Holder 
at any time.  In addition, at any time and from time to time, any portion of the principal may be prepaid without 
any notice being given to the Holder and without any bonus or penalty being paid to the Holder.  The 
Promissory Note is non-interest bearing with no fixed terms of repayment.  On November 1, 2013 the 
Company paid this loan in full. 
 
On January 16, 2013, and revised on March 27, 2013, the Company entered into a $475,000 loan agreement 
with three individuals, bearing interest at a rate of prime plus 5% calculated and accrued monthly in arrears 
maturing on July 16, 2013.  Two of the three individuals collectively hold $375,000 of this loan and are related 
parties, one of whom is related to the President and CEO of the Company, and the other is a significant 
shareholder of Claim Post, holding approximately 20% of the outstanding shares of the Company.  As of the 
date of this report, the Company was in discussions with the parties to this loan agreement to discuss whether 
the maturity date would be extended or the payment terms would be otherwise amended. The proceeds from 
the loan were used to make payments on the Seymourville Property on January 24, 2013 and March 27, 2013 
for $400,000 and $75,000, respectively, pursuant to the LOI described in Note 5.  On October 22, 2013 and 
October 31, 2013 the Company made payments of $200,000 and $62,500, respectively, leaving a balance of 
$212,500. As at September 30, 2013 the interest accrued on these loans totalled $27,348. 
 
On March 27, 2013 the Company executed a Promissory Note in the amount of $25,000 to a director of the 
Company (hereinafter called the “Holder”).  Funds were used towards the acquisition of the Seymourville 
Property described in Note 5. Under the terms of the Promissory Note the principal owing shall become due 
and be paid in full on demand, which demand may be made by the Holder at any time.  In addition, at any 
time and from time to time, any portion of the principal may be repaid without any notice being given to the 
Holder and without any bonus or penalty being paid to the Holder.  The Promissory Note is non-interest 
bearing with no fixed terms of repayment. On October 22, 2013 this loan was paid in full. 

 
 
14. CAPITAL STOCK 
 

(a) Authorized 
 
As at September 30 2013 and September 30, 2012 the Company’s authorized number of common shares 
was unlimited and without par value. 
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14. CAPITAL STOCK (continued) 

 
(b)  Issued 

 Number of Shares Amount 
Balance at October 1, 2011  36,163,831 $3,442,347 
Shares issued for property (i) 200,000 7,000 
Balance at September 30, 2012  36,363,831 3,449,347 
Shares issued (ii), (iii), (v) 15,425,000 1,367,500 
Shares issued for property option payment (iv) 1,000,000 30,000 
Share issuance costs (ii), (iii), (v) - (139,114) 
Fair value of warrants issued as finder’s fees (ii), (iii), (v) - (46,220) 
Reserve on issuance of warrants - (233,557) 
Balance at September 30, 2013  52,788,831 $4,427,956 

 
(i) In September 2012 the Company issued 200,000 common shares of the Company as per the Racetrack 

Property Agreement with a fair value of $0.035 per share.   
 

(ii) On October 1, 2012 the Company completed a non-brokered private placement of 9,425,000 Common 
Shares at a price of $0.10 per common share for gross proceeds of $942,500.  All securities issued on 
closing were subject to a four month hold period from the date of closing. The shares were issued in 
connection with a Private Placement offering which closed on September 28, 2012. The Company issued 
the shares on October 1, 2012 once they had collected all of the proceeds raised through the issuance. 
 
In connection with the Private Placement, the Company paid a cash finder’s fee in the amount of $65,975; 
it paid $10,000 in share issuance related costs and issued 659,750 broker warrants entitling the holder to 
purchase 659,750 common shares of the Company for $0.10 per common share in the first year and $0.15 
per share in the second year.  The warrants were issued on October 1, 2012 in conjunction with the share 
issuance, and expire on September 24, 2014.   
 

(iii) On February 21, 2013 the Company completed a non-brokered private placement of 2,500,000 units at a 
price of $0.10 per Unit for gross proceeds of $250,000.  Each Unit is comprised of one (1) common share 
and one (1) common share purchase warrant.  Each Warrant is exercisable at an exercise price of $0.15 
per share for a period of three (3) years from February 21, 2013.  All securities issued on closing are 
subject to a four month hold period from the date of closing of February 21, 2013. 
 
In connection with the Private Placement, the Company paid a cash finder’s fee in the amount of $17,500 
and issued 175,000 broker warrants entitling the holder to purchase 175,000 common shares of the 
Company for $0.10 per common share in the first year and $0.15 per share in the second year.  The 
broker warrants were issued on February 21, 2013 in conjunction with the share issuance, and expire on 
February 21, 2015. 

 
(iv) On July 18, 2013 the Company issued 1,000,000 common shares to Gossan as the first payment of the 

purchase price pursuant to the Gossan Agreement.  See Note 5. 
 

(v) On September 25, 2013 the Company completed an initial closing of 3,500,000 Units for gross proceeds 
of $175,000.  Each Unit is comprised of one (1) common share and one (1) common share purchase 
warrant.  Each Warrant is exercisable at an exercise price of $0.10 per share for a period of three (3) 
years from September 25, 2013.  All securities issued on closing are subject to a four month hold period 
from the date of closing of September 25, 2013. 
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14. CAPITAL STOCK (continued) 

 
In connection with the closing, the Company paid a cash finder’s fee in the amount of $12,250 and issued 
192,500 broker warrants entitling the holder to purchase 192,500 common shares of the Company for 
$0.10 per common share for a period of three (3) years from September 25, 2013.  The broker warrants 
were issued on September 25, 2013 in conjunction with the share issuance, and expire on September 25, 
2016. 
 

(c)  Stock Options 
 

Stock Option Plan 
 

The Company maintains a stock option plan (the “Stock Option Plan”) which was originally approved by 
the shareholders of the Company on April 2, 2009.  The Stock Option Plan is a “rolling” plan under which 
up to 10% of the issued and outstanding Common Shares of the Company from time to time, subject to 
adjustment in certain circumstances, may be issued.   
 
In the event that no specific determination is made by the Board with respect to any of the following 
matters, the period during which an option shall be exercisable shall be five years from the date of grant 
except those options issued to persons of consultants employed in Investor Relation activities shall vest in 
stages over 12 months with no more than one quarter of the options vesting in any three month period. 
 
The purpose of the Stock Option Plan is to develop the interest of bona fide officers, directors, employees, 
management company employees, and consultants of the Company in the growth and development of the 
Company by providing them with the opportunity through stock options to acquire an increased proprietary 
interest in the Company. 
 
All outstanding options have been expensed as share-based payments in the period in which they vested.  
At September 30, 2013, 4,050,000 (September 30, 2012 – 500,000) options were outstanding and 
4,050,000 (September 30, 2012 – 500,000) were exercisable and have a weighted average exercise price 
of $0.12 (September 30, 2012 – $0.25). 

 
A summary of stock options issued and outstanding is as follows: 

 
As at September 30, 2013 September 30,2012 
 Weighted  Weighted  
 Average  Average  
 Exercise Number of Exercise Number of 
 Price Options Price Options 
Outstanding at beginning of year $            0.25 500,000 $        0.23 2,400,000 
Transaction during the year:     

Granted 0.10 3,550,000 - - 
Expired - - 0.23 (1,900,000) 

Outstanding at end of year 0.12 4,050,000 0.25 500,000 
Exercisable at end of year $             0.12 4,050,000 $        0.25 500,000 

 
On January 23, 2013, the Board of Directors granted 800,000 stock options to consultants, which are 
exercisable at $0.10 for a period of 5 years from the date of issuance. 
 
On July 19, 2013 the Company granted a total of 2,750,000 options to directors, officers, employees, 
consultants and service providers of the Company pursuant to the Company’s Stock Option Plan. The 
options are exercisable at a price of $0.10 per share for a period of five (5) years.  
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14. CAPITAL STOCK (continued) 

 
Share-based payments  
 
The following table summarizes the assumptions used with the Black-Scholes valuation model for stock options 
issued and outstanding as at September 30, 2013: 
 
Grant date December 16,  

2010 
January 8,  

2011 
August 18,  

2011 
January 23,  

2013 
July 19,  

2013 
Total 

No. of options 350,000 100,000 50,000 800,000 2,750,000 4,050,000 
Exercise price $     0.25 $        0.25 $        0.25 $        0.10 $        

0.10 
 

Expected life in years 3 3 3 5 5  
Volatility 142.00% 142.00% 142.00% 169.88% 165.70%  
Risk-free interest rate 1.67% 1.69% 0.90% 1.25% 1.51%  
Dividend yield - - - - -  
Vesting 100% 100% 100% 100% 100%  
Grant date share price $0.245 $0.205 $0.055 $0.05 $0.06  
Remaining contractual 
life .07 .09 .29 4.32 4.8  
Fair value of options 
granted $  67,268 $    15,676 $      1,613 $      36,880 $ 152,075 $ 273,512 
 
Option pricing models require the use of highly subjective estimates and assumptions including the expected 
stock price volatility. Volatility is based on the historical volatility of the Company. Changes in the underlying 
assumptions can materially affect the fair value estimates. 

 
Options issued to non-employees were valued using the fair value of the equity instrument granted in the 
absence of a reliable estimate of the fair value of the goods or services received. 
 
 

15. WARRANT RESERVE 
 
A summary of the changes in the Company’s reserve for warrants is set out below: 
 
As at September 30, 2013 September 30, 2012 
  Number of  Number of 
  Warrants  Warrants 
Outstanding at beginning of year $ 1,034,596 4,924,000 $ 1,034,596 8,253,599 
Transaction during the year:     

Fair value of  finder’s warrants issued 46,220 1,027,250 - - 
Fair value of warrants issued 233,557 6,000,000 - - 
Expired - (4,924,000) - (3,329,599) 

Outstanding at end of year $ 1,314,373 7,027,250 $1,034,596 4,924,000 
 

The weighted average exercise price of the outstanding warrants as at September 30, 2013 was $0.12 
(September 30, 2012 – $0.41). 
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15. WARRANT RESERVE (continued) 

 
The following table summarizes the assumptions used with the Black-Scholes valuation model for warrants 
issued and outstanding as at September 30, 2013:  
 
 

Grant date October 1, 
2012 

February 
21, 2013 

February 21, 
2013 

September 
25, 2013 

September 
25, 2013 

Total 

No. of warrants 659,750 175,000 2,500,000 192,500 3,500,000 7,027,250 
Exercise price $        0.10 $        0.10 $        0.15 $        0.10 $        0.10  
Expected life in years 2 2 3 3 3  
Volatility 145.55% 159.77% 169.63% 152.31% 152.31%  
Risk-free interest rate 1.00% 1.02% 1.25% 1.07% 1.07%  
Grant date share price 0.075 0.06 0.06 0.05 0.05  
Dividend yield - - - - -  
Fair value of warrants  $  29,427 $  7,072 $  118,000 $  7,163 $  130,200 $  291,862 

 
Option pricing models require the use of highly subjective estimates and assumptions including the expected 
stock price volatility. Volatility is based on the historical volatility of the Company. Changes in the underlying 
assumptions can materially affect the fair value estimates. 
 
Broker warrants issued to non-employees were valued using the fair value of the equity instrument granted in 
the absence of a reliable estimate of the fair value of the goods or services received. 

 
 

16. SHARE-BASED PAYMENTS RESERVE 
 
A summary of the changes in the Company’s reserve for share-based payments is set out below: 
 

As at September 30,           
2013 

September 30, 
2012 

Balance at beginning of year $     309,983 $  309,983 
Value assigned to:   
     Fair value of options granted (Note 14) 188,955 - 
Balance at end of year $     498,938 $  309,983 
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17. INCOME TAXES 
 

(a) Provision for Income Taxes 
The major factors that cause variations from the Company’s combined federal and provincial statutory 
Canadian income tax rates of 26.50% (2012 – 26.85%)  were the following:  
 
For the year ended September 30, 2013 2012 

Loss before income taxes  $ (767,919)  $  (535,553) 

Expected tax recovery at statutory rates    (203,499)   (143,930) 

Increase (decrease) from:   

   Non-deductible expenses (12,501) 282 

   Share-based payments 50,073 (6,719) 

   Share issue costs and other   85,182   (193,888) 
 
   Deferred taxes not recognized 28,307 333,764 

Effect of change in tax rates  52,438  10,491 
  $ -  $ - 

 
 
(b) Deferred Tax Balances 

The deferred income tax asset is compromised of the following temporary differences:  
 

As at September 30, 2013 2012 

Exploration expenditures  $ 166,062  $ 145,970 
Capital assets 1,861 1,894 
Non-capital loss carry forwards    669,311   516,000 
Share issue costs   65,074   210,111 
Deferred income taxes not recognized (902,308) (873,975) 

  $ -  $ - 
 
 
 (c) Tax Loss Carry-forwards 

The Company has accumulated non-capital losses of $2,525,607, which may be deducted in the 
calculation of taxable income in future years.  The losses expire as follows: 

 
2026  $ 33,400 
2027   151,392 
2028   98,251 
2029   269,268 
2030   428,129 
2031   542,288 
2032   419,506 
2033   583,373 

  $ 2,525,607 
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18. COMMITMENTS AND CONTINGENCIES 

 
The Company’s exploration activities are subject to various federal, provincial and international laws and 
regulations governing the protection of the environment.  These laws and regulations are continually changing 
and generally becoming more restrictive. The Company believes its operations are materially in compliance 
with all applicable laws and regulations. The Company has made, and expects to make in the future, 
expenditures to comply with such laws and regulations. 
 
The Company is committed to monthly payments under the terms of operating agreements for the office 
space. The aggregate annual payments are as follows: 

 
   2014   $   27,555 
   2015   $   27,555 
   2016   $   27,555 
   2017   $   13,778 
 
See Note 5 for additional commitments. 

 
 

19. SUBSEQUENT EVENTS 
 

On November 7, 2013 the Company completed a private placement announced in its new releases dated July 
3, 2013 and amended July 29, 2013 and October 8, 2013 in four tranches.  The Company issued a total of 
31,720,000 Units and 9,083,333 Flow-Through Units for total proceeds of $2,131,000 of which the Company 
completed an initial closing of 3,500,000 Units for gross proceeds of $175,000 on September 25, 2013.   
 
In connection with the closing, the Company paid total cash finder’s fees of $112,420 and issued a total of 
2,069,900 finder warrants.  Each finder warrant is exercisable at the price of $0.10 per share and expire 36 
months from the date of closing. 
 
All Shares issued will be subject to a four (4) month hold period from the date of closing. The Offering is 
subject to the approval of the TSX Venture Exchange.  
 
On November 18 2013 the Company announced that it intends to complete a new, non-brokered private 
placement offering to raise up to $1,010,000 through the issuance of a combination of flow-through units (“FT 
Unit”) at a price of $0.06 per FT Unit and non-flow-through units at a price of $0.05 per Unit.  Each FT Unit is 
composed of one flow-through common share in the capital of the Company and one common share 
purchase warrant. Each full warrant comprising the FT Units will entitle the holder to acquire one additional 
common share at an exercise price of $0.10 per share for a period of 36 months from the date of issuance. 
Each non-flow-through Unit is composed of one common share in the capital of the Company and one 
common share purchase warrant. Each warrant comprising the Units will entitle the holder to acquire one 
additional common share at an exercise price of $0.10 per share for a period of 36 months from the date of 
the issuance. 

 
Upon closing of the Offering, the Company may pay a cash finder’s fee of 7% of the proceeds, and 7% 
finder’s warrants which are exercisable at the price of $0.10 per share and expiring 36 months from the date 
of closing of the Offering. 
 
On December 6, 2013 the Company issued 2,000,000 common shares to Gossan as the second payment of 
the purchase price pursuant to the Gossan Agreement.  See Note 5. 
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19.  SUBSEQUENT EVENTS (continued) 

 
On December 23, 2013 the Company issued 500,000 common shares of the Company as per the Racetrack 
Property Agreement with a fair value of $0.035 per share.  As at September 30, 2013 these shares were 
included in the shares to be issued.  See Note 5. 
 
On December 24, 2013 the Company completed an initial closing of 1,500,000 Units and 1,000,000 FT Units 
for gross proceeds of $135,000.  Each Unit is comprised of one (1) common share and one (1) common 
share purchase warrant.  Each Warrant is exercisable at an exercise price of $0.10 per share for a period of 
three (3) years from December 24, 2013.  All securities issued on closing are subject to a four month hold 
period from the date of closing of December 24, 2013. 
 
In connection with the closing, the Company paid a cash finder’s fee in the amount of $9,450 and issued 
175,000 broker warrants entitling the holder to purchase 175,000 common shares of the Company for $0.10 
per common share for a period of three (3) years from December 24, 2013.  The broker warrants were issued 
on December 24, 2013 in conjunction with the share issuance, and expire on December 24, 2016. 
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